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TARIFFS AND TRADE

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:5

Unilateral measure taken by the United States
with respect to imports from Costa Rica

Note by the Chairman

Attached is a notification received from the United States of an
unilateral measure taken by it with respect to imports of men's and boys'
wool trousers (Category 447) from Costa Rica for the period
25 February 1993 to 24 February 1994. The notification also contains the
request for consultations made under Section 204 of the US Agricultural Act
of 1956. This request was made prior to Costa Rica's acceptance of the
1992 Protocol of Extension.
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UNITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX v
1202 GENEVA, SWITZERLAND

July 9, 1993

The Honorable

Ambassador Marcelo Raffaelli

Chairman, Textiles Surveillance Body
General Agreement on Tariffs and Trade
Rue de Lausanne 154

1211 Geneva

Dear Ambassador Raffaelli:

This is to confirm my oral notification that, effective July
1, 1992, the United States invoked the provisions of article 3.5
of the MFA to impose restraints on imports of men’s and boys’
wool trousers (category 447) from Costa Rica. The restraint
period is from February 25, 1993 to February 24, 1994. The
restraint level is set at 7,971 Dozen.

Attached, hereto, is a copy of the request for
consultations, which was made pursuant to Section 204 of the U.S.
Agricultural Act of 1956, as amended, prior to Costa Rica’s
acceptance of the current protocol of extension.

Sincerely,

e TS

Robert E. Shepherd _ s
Minister Counsellor  ,#&wi
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United States - Costa Rica

(COMPLIMENTARY OPENING) ... ANT HAS TEE HONOR TO REFER TO
SECTION 2904 CF THF U.S. AGRICULTURAL ACT CF 1956, AS
AMENLET, ANT TO THE PILATERAL TEYTILE AGREEMENT BFTWEEN

THE UNITED STATES OF AMERICA AND COSTA RICA, SIGNEL 1IN
WASHINGTON, I.C., ON MARCH 23, 1992.

LURING RECENT MONTHS, THE GOVERNMENT OF THFT UNTTET STATES
HAS NOTED THE KAPIDLY INCREASING LEVELS OF IMPORTS OF
PROTUCTS IN CATEGORY 447, MEN’S ANT BOYS® ¥99L TROUSERS,
PANTS AND SHCETS, FROM COSTA RICA. AFTER CARFFUL REVIFTY,
THE GOVERNMENT OF THE UNITED STATES HAS CONCLUTEL THAT
THESE IMPORTS FROM COSTA RICA AR¥ CAUSING DISRUPTION OF
THE MAKEET FOR THIS PROCUCT IN TEF UNITET STATES. A
CETAILED FACTUAL STATEMENT OF THE E®ASCNS AND
JUSTIFICATIONS FOR THIS CONCLUSTION IS ATTACHEL AS AN
APPENDIX TO AND IS AN INTEGRAL PART OF TEIS NOT®.

IN ORCER TD AVIIT FURTHAER MARYET LISRUPTION, THE
GCVERNMENT OF THE UNITED STATFS BERFEY REQUFSTS
CONSULTATIONS WITH THE GOVERNMENT OF COSTA EICA TO DISCUSS
APPROPRIATE LFVELS OF RESTRATNT FOR COSTA RICAN FYPORTS OF
PRODUCTS IN CATEGORY 447 TO THE UNITED STATES.

THIS REQUEST FOR CONSULTATIONS IS BEING TAKEN PURSUANT TO
SECTION 204 OF THE U.S. AGRICULTURAL ACT OF 1856, AS
AMENDED. ALTHOUGY THE GOVERNMENT OF COSTA RICA IS NOT A
SIGNATORY TO THE TECEMBER 9, 1992 PROTOCOL OF EXTENSION 'TO
THE ARRANGEMENT EEGARDING INTERNATIONAL TRADE IN TEXTILES
(TRE MULTIFIBER ARRANGEMENT), ANT THUS, IS NOT REQUIRED T9
BE GIVEN THE BENEFITS OF ITS PROCEDURAL ANT SUBSTANTIVE
SAFEGUARDS, THE GOVERNMENT OF THE UNITEL STATES
NONETHELESS INTENLS TO FOLLOW THF PROCETURES OF TRHE

ARRANGEMENT, AND, IN PARTICULAR, ARTICLE THREE THERECF, IN
RESOLVING THIS MATTER.

IF REPRESENTATIVES OF THE GOVERNMENT OF COSTA RICA AND
THE GOVERNMENT OF THE UNITED STATES ARE NOT ABLE TO AGREE
ON .A MUTUALLY SATISFACTORY SOLUTION TO TEIS MATTER VITRIN
SIXTY DAYS FROM THE RECEIPT OF THIS NOTE, THE GCVERNMENT
OF THE UNITEL STATES RESERTES ITS RIGHT TO RESTRAIN SUCH
IMPORTS PRODUCED IN COSTA RICA ANT FIPORTEL TO TRE UNITET
STATES DURING THE TWELVE MONTHE PERIOD BEGINNING ON THE
DATE OF THE GOVERNMENT OF COSTA RICA’S RECEIPT OF THIS
NOTE. SUCH ANNUAL SPECIFIC LIMITS VILL BE CALCULATEL ON
THE BASIS OF THE LEVELS OF UNITEL STATES IMPORTS OF
PROTUCTS IN CATEGORY 447 FROM COSTA RICA REPORTET IN U.S.
GENERAL STATISTICS DURING TYE FIRST TWELVE OF THE MOST
RECENT FOURTEEN MONTHS PRECELING THE MONTHE IN WHICH THIS
REQUEST WAS MATE. TFOR CATESORY 447, THIS LIMIT VOULD BE

February 199:




i 7971 DOZEN, BASED CN YEAR-ENDING NCVEMBER 1952 DATA THIS

FORMULATION IS IN ACCORTANCE WITH ARTICLE TIREE JOF TEHE
MULTIFIBER ARRANGEMENT.

THE GOVERNMENT OF THE UNITED STATES WOULD APPRECIATE THE
VIEWS OF THE GOVERNMENT OF COSTA RICA WITE RESPECT TO THF
SETTING OF MUTUALLY CONVENIENT DATES ANT A VENUF FOR THFSE
CONSULTATIONS.

(COMPLIMENTARY CLOSE)

ATTACHMENT: APPENTIX A

MAREET STATEMENT COSTA RICA
MEN’S ANC BOYS’ WOOL TROUSERS, FEBRUARY 1993

SLACKS ANT SHORTS
CATEGORY 447

IMPORT SITUATION ANT CONCLUSION

U.S. IMPORTS OF MFN’S AND BOYS® WOOL TROUSERS, SLACKS ANT
SHORTS, CATEGORY 447, FROM COSTA RICA REACHED &,724 DOZEN IN
1992, MORE THAN DOUBLE THE 4,264 DOZEN IMPORTED CURING 1991.
COSTA RICA BECAME THE TENTH LARGEST SUPPLIFR OF MEN‘S ANL ROYS’
WOOL TROUSERS, SLACKS ANLC SHORTS TO THE U.S MARKET, ACCCUNTING
FOR 2.6 PERCENT OF TOTAL CATEGORY 447 IMPORTS IN 1992. COSTA
RICA BECAME THE TENTH LARGEST SUPPLIER OF MEN’S AND BCYS’ WOOCL
TROUSERS, SLACKS ANT SHORTS TO THE U.S. MARFET, ACCOUNTING FOR
2.6 PERCENT OF TOTAL CATEGORY 447 IMPORTS IN 1992. 1IN 1991,
COSTA RICA RANKET THIRTEENTH AMONG THE MAJOR SUPPLIFARS

ACCOUNT ING FOR 1.5 PERCENT OF TOTAL CATEGORY IMPORTS.

THE SHARP ANT SUBSTANTIAL INCRFAST IN CATFGORY 447 TIMPIRTS FROM
COSTA RICA IS DISKUPTING THE U.S. MARKET FOF MEN’S AND BOYS’
WOOL TROUSERS, SLACKS AND SHORTS. ’

U.S. PRODUCTION, IMPORT PENETRAT ION, AND MARKET SHARE

U.S. PRODUCTION AND U.S. IMPORTS OF MEN’S AND BOYS® WOOL

TROUSERS, SLACKS AND SHORTS, CATEGORY 447, FIOLLOVEL THE SPMF

TREND BETWVFEN 1987 ANT 1989, INCREASING IN 1982 ANT DFCREASING

IN 1989. THE PERCENT CHANGES DURING THIS PEKIOD WERE
APPRCXIVMATELY TFE SAME FOR PROTUCTION ANT IMPORTS. TURING
1987-1989, THE IMPORT TO PRODUCTION RATIO REMAINED RELATIVFVLY *
CONSTANT AVERAGING 52 PERCENT. THE U.S. PRITUCEES® SHARE COF THT
MARKET REMAINEL CONSTANT AT 66 PERTENT TURING 1987-1989. ¢

SINCE 1952, U.S. PEODUCTICN OF MEN’S AND ROYS” WCOL TKOUSFFS
SLACKS ANT SHORTSE, CATESORY 447, CONTINUET THE LYCLINE RBREGUN IN
1988, FALLING 35 PERCENT IM 1991 FROM THE 1292 LEVEL AND FOUE
PERCENT IN THE FIRST THREE QUARTERS OF 1892 FROM THE
JANUARY-SEPTEMBER 1991 LFYFL. U.S. IMPORTS ON.THE¥ QTHEx HAND .-
HAVE INCREASET SINCE 199¢, INCREASING 12 PERCENT IN 1991 OVER

THE 199@ LETEL ANT SURGING IN 1982, UP 22 PERCENT OVER THE 1991
LEVEL.



THE RATIO OF IMPOKTS TO TOMESTIC PROTUCTION COUBLET BFTWFEN 199¢
ANC 1992 INCREASING FRCM 47 PERCENT IN 1992 TO 82 PEFCENT IN
1991 TJ) €7 PERCENT TURING JANUARY-SEPTEMRER 1992. THE LOMESTIC
MANUFACTURERS ° SHAKRE OF THE U.S. MAREFT FOR MFN’S ANT ROYS’ vO0OL
TROUSERS, SLACKS AND SHORTS FELL FTROM &8 PEECENT IN 1993 TC 56
PERCENT IN 19S1 TO £1 PERCVNT TURIN® JANUARY-SEPTFVBFR 1S€2, #
DECLINE OF 17 PERCENTAGE POINTS.

LUTY-PAIL VALUE ANT U.S. PRITUCFRS® PRICT

APPROXIMATELY 85 PERCENT JF CATFFIRY 447 IMPIRTS FTROM CIOSTA RICA
DURING 1992 ENTEKED THE U.S. UNDER HTSUSA NUM3TR 6222 .41.121* —-
MEN’S WOOL TROUSERS ANT BREECHES. THWESE MEV’S WOOL TROUSFRS ANT
BREECHES ENTERED THE U.S. AT LANTET TUTY-PAIT VALUES BF¥LOV U.S.

PROCUCERS ° PRICES FOR COMPARABLE MEN’S WOCL TROUSERS AND
BREFCHES.

MEN’S AND BOYS® WOOL
TROUSERS, SLACKS ANL SHORTS
CATFGORY 447
LANDED DUTY-PAID VALUES AND U.S. PRCDUCERS’ PRICES
(U.S. DOLLARS PER LOZEN)

HTSUSA NUMBER AND SOURCE VALUE/PRICE

6283.41.1018

COSTA RICA 274 .51

U.S. PRODUCERS° PRICE 410.00 - 425.20
TABLE 1

MEN’S ANT BOYS’ WOOL
TROUSERS, SLACKS AND SHORTS

CATEGORY 447
U.S. PRODUCTION, IMPORTS, MARKET _
IMPORT/PRODUCTION RATIO ANT TOMESTIC MARKET SHARF

DIMESTIC

MARFET

PERIOL PRODUCTION IMPORTS MARKET 1/. 1/P SHARE
1,0¢¢ DOZIF¥N - === PERCENT —=—-

1987 745 493 1,148 54 €5
1988 858 444 1,382 52 66
1989 648 329 977 51 66
19990 536 249 785 47 68
1991 35¢ 279 629 ae SF
JANUARY - SEPTEMBER _
1991 271 224 475 ¥e o
1992 261 254 515 97 91

1/ U.S. MARKET FOR DOMESTICALLY PRODUCED AND IMPORTED MEN’S
ANT BOYS’ WNJL TROUSERS, SLACKS AND SHORTS.
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TABLE 11
MEN S ANT BOYS® ¥WOOL
TROUSERS, SLACKS ANT SHORTS
CATEGORY 447
IMPORTS FROM COSTA RICA ANT THE WORLI
(1,000 DOZEN)

COSTA RICA
4

4
8

WORLT

249
279
334
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